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REVIEW REPORT TO THE BOARD OF DIRECTORS OF
NATIONAL HOTELS COMPANY B.S.C.

Introduction

We have reviewed the accompanying interim condensed financial statements of National
Hotels Company B.S.C. (“the Company”) as at 30 September 2016, comprising of the
interim statement of financial position as at 30 September 2016 and the related interim
statement of profit or loss, interim statement of other comprehensive income, interim
statement of cash fiows and interim statement of changes in equity for the nine-month
period then ended and explanatory notes. The Board of Directors is responsible for the
preparation and presentation of these interim condensed financial statements in
accordance with International Accounting Standard (IAS) 34 Interim Financial Reporting
("IAS 34"). Our responsibility is to express a conclusion on these interim condensed
financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the

Independent Auditor of the Entity". A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material
respects, in accordance with IAS 34.

Samet ¥

20 October 2016
Manama, Kingdom of Bahrain

A member firm of Ernst & Young Global Limited



National Hotels Company B.S.C.

INTERIM STATEMENT OF FINANCIAL POSITION
At 30 September 2018 (Reviewed)

Note
ASSETS
Non-current assels
Propety, plant and equipment 3
Invesiment in an essociale 4
Avalliable-for-sale investmants 5

Total hon-current assats

Curront agsats

Inventories

Helt-for-trading investmants

Trade and other receivables

Bank batances and cash -]

Total current assets
TOTAL ASSETS

EQUITY AND LIABILITMES

Equity

Shara capifal 8
Treasury shares

Statutory reserve

Genaral reserve

Revshation reserve

Avallablg-{or-sala lnvestments reserve

Retainad edmings

Proposed dividend B

Total equity

Non-current lizbiiities
Employees’ end of sgrvice benefils
Term loan

Totsl non-current Hablities
Current Jizbitities

Trade and other payablas
Current portion of term ican
Total current liabilities

Total linbilities

TOTAL EQUITY AND LIABILITIES

30 September 31 Docember
2016 2015
Reviewed Audited
8D 8D
75,722,798 76,818,063
£,805,542 6,872,407
4,887,814 2895215
87,508,152 66,685,685
82,843 75,057
38,283 42634
489,817 647482
4,932,923 6,252,055
5,553,866 7.017.526
93,080,018 93,703,210

_t =

11,025,000 11,025,000
(64,726} (84.726)
5,612,500 5,512,500
2,180,078 2,180,079
35604343 35604343
2,273,142 2,428,752
29,677,007 27,079,711
. 1,310,087
88,167,346 86,063,756
406,510 362,320
1,864,824 3,720,651
2,271,334 4,081,971
2,114,802 2,071,047
2,486,438 2,485,436
4,501,338 4,557,483
6,572,672 8,649,454
93,060,018 93,703,210

™ Ayad Abduila Ahmed Al Sumat
Vice Chalrman and Managing Direcior




National Hotels Company B.S.C.

INTERIM STATEMENT OF PROFIT OR LOSS
For the nine monihs ended 30 September 2016 (Raviawed)

Threa moniths ended Nine months ended
30 Septembar 30 Septembar
2018 2018 2016 2015
Reviewed  Reviewsd Reviewed  Reviewed
Note 8D 8L BD 8D
Gros3 operating revenue 1,928,608 2,150,227 647541C  7.301,182
Gross operating costs (1,226,317) {1.238,146) (3,735371) (3.849,078)
GROSE OPERATING PROFIT 702,280 852,081 2,738,738  3.452,104
Net investment incomae:
Share of profit from on assodiate 4 528,189 416518 1460343 1,132870
Dividend ihcomia 7 61,668 81,729 187,833 156,844
Interest on term deposits 26,927 5,888 44,260 19,500
Net changes in cumuiative tair value _
heid-for-trading Investments 248 (3.855) {4,848} (4.344)
617,032 480382 1,678,888 1,304,879
Miscellaneous income 80,375 84,803 184 574 226973
Depreciation . (513858)  (485,559) (1.517,867) (1.486,102)
Genaral and adminisiraiion expenses (T2438)  (71853) (323,710)  (329.955)
Financial chames (48,845) (64.884) (162328)  (203,713)
Logs on write-off of property, plant
and equipment 3 - (30,081) - {81,849)
PROFIT FOR THE PERIOD T44,555 835,008 2,507,206 _
BASIC AND DiLUTED EARNINGS
PER SHARE fin fiis) -] 7 8 24 26
@-@'\.\ . S~ V
Faisal Ahmed Al Zayani Ayad Abdulla Ahmed Al Sumait
Cheiman Vice Chairman and Managing Direclor




National Hotels Company B.S.C.

INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME
For the nine months ended 30 Seplember 2016 (Reviewad)

Thres monihs ended Nirve months ended

30 Septamber 30 Septamber
2078 2015 2016 2015
Reviewed Roviewsd Reviewod Rsviewsd
Note 8D 80 8D 8D
Proft for the period 744,555 835,609 2,597,296 2,682,237
Other comprehensive iIncome
Other compreheonsive income o be
reclassited to proft or loss
in subsequert periods:
Net movement in fair valuas of avafiable-for-
sale investmants durlng the period 5 {153,394) {30,678) (107.409) 114,349
Share in associale’s
cumulative changes in falr values 4 (56.283)  (68.223)  (48,208) 4,830
Othdr comprehensive lncome
for ks mefton {209,677)  (88.902)  (153,808) 119,179
Total comprehensive income for the period 534,878 TAB 107  2,443687 3,001.818
f—————— 3 f—— 3

L]
@&1 N

Faigal Ahmed Al Zeyzani Aysd Abdutia Ahmed Al Sumait
Chalrman Vice Chairman and Managing Director




National Hotels Company B.S.C.

INTERIM STATEMENT OF CASH FLOWS
For the nine months ended 30 September 2016 (Reviewed)

Note
OPERATING ACTIVITIES
Profit for the period
Adjustments for;
Depreciation
Loss on write-off of property, plant and equipment 3
Profit on disposal of property, plant and equipment 3
Share of profit from an associate 4

Net changes in cumulative fair value of
held-for-trading investments
Dividend income 7
Interest on term deposits
Provision for employees’ end of service benefits
Write back of provision for doubtful debts

Operating profit before working capital changes

Working capital changes:
Inventories
Trade and other receivables
Trade and other payables

Cash flows from operations

Employees’ end of service benefits paid
Directors’ remuneration paid 11
Charitable contributions paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Purchase of property, plant and equipment

Proceeds from disposal of property, plant and equipment

Purchase of available-for-sale investment

Dividends received from an associate 4
Other dividends received

Interest received

Net cash flows (used in} from investing activities

FINANCING ACTIVITIES

Repayments of term loan
Dividends paid 8

Net cash flows used in financing activities

(DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 30 SEPTEMBER 6

Non-cash items:

Nine months ended
30 September
2016 2015
Reviewed Reviewed
8D 8D
2,597,296 2,882,237
1,517,867 1,486,102
- 81,949
(888) (1,220)
(1,469,343) {1,132,879)
4,648 4,344
{167,933) (156,844)
{44,260) (19,500)
61,258 45,139
- (2,773)
2,498,645 3,186,555
(7,786) (2,793)
147,665 {92,778)
220,707 63,833
2,859,231 3,154,817
{17,068) (17,578)
{179,000) (172,000)
{39,000) {56,000)
2,624,163 2,909,239
{407,732) (253,078)
1,500 3,000
(2,000,000) -
1,400,000 1,000,000
167,933 156,844
44,260 19,500
{794,039) 926,266
{1,864,827) {1,864,827)
(1,310,097) {1,039,759)
(3,174,924) {2,904,586)
(1,344,800) 930,919
6,040,512 4,669,281
4,695,712 5,600,200

(i) Liabilities towards acquisition of property, plant and equipment to the extent of BD 117,301 (30
September 2015: BD 101,821) with a net increase of BD 15,480 during the period (30 September 2015:
net decrease of BD 85,494) were not settled as of the date of interim statement of financial position.

(i} Unclaimed dividends pertaining to prior years amounting to BD 237,211 (30 September 2015: BD
216,938) [note 6] with a net increase of BD 25,668 (30 September 2015: BD 4,461) has been excluded

from the movement of trade and other payables.

The attached notes 1 to 13 form part of these interim condensed financial statements.

5
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National Hotels Company B.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
30 September 2016 (Reviewed)

1 CORPORATE INFORMATION

National Hotels Company B.S.C. (the "Company”) is a public joint stock company incorporated in the
Kingdom of Bahrain and registered with the Ministry of Industry and Commerce under commercial
registration (CR) number 1665. The address of the registered office of the Company is P.O. Box 5243,
Building 59, Read 1701, Block 317, Diplomatic Area, Kingdom of Bahrain. The Company owns the
Diplomat Radisson BLU Hotel, which is managed by Rezidor Hotel Group ("Rezidor") under a 15 year
management agreement dated 20 July 2000. In 2007, the Company commenced the operations of its
serviced apariments, which are also managed by Rezidor under a 12 year management agreement
dated 6 May 2003. In 2012, the Company commenced the operations of its office towers, which are
managed by the Company directly. In 2015, the management agreement was amended to extend the
period up to 31 December 2030.

The Company operates solely in the Kingdom of Bahrain.

Associate
The Company has a 33.33% interest in African & Eastern (Bahrain) W.L.L. (2015: 33.33%).

The interim condensed financial statements were authorised for issue in accordance with a resolution of
the Board of Directors on 20 October 2016.

2 ACCOUNTING POLICIES

Basis of preparation
The interim condensed financial statements for the nine months ended 30 September 2016 have been
prepared in accordance with International Accounting Standard 34 - "Interim Financial Reporting”.

The interim condensed financial statements do not contain all information and disclosures required for
full financial statements prepared in accordance with International Financial Reporting Standards, and
should be read in conjunction with the Company's annual financial statements as at 31 December 2015.
In addition, results for the nine months ended 30 September 2016 are not necessarily indicative of the
results that may be expected for the financial year ending 31 December 2016.

Significant accounting policies

The accounting policies adopted in the preparation of the interim condensed financial statements are
consistent with those followed in the preparation of the Company's annual financial statements for the
year ended 31 December 2015, except for the adoption of new standards and interpretations effective
as of 1 January 2016,

The nature and the impact of each new standard or amendment is described below:

Amendments fo IAS 16 and IAS 38: Clarification of Acceptable Methods of Depreciation and
Amortisation

The amendment is applied retrospectively and clarifies in IAS 16 and IAS 38 that the asset may be
revalued by reference to observable data by either adjusting the gross carrying amount of the asset to
market value or by determining the market value of the carrying value and adjusting the gross carrying
amount proportionately so that the resulting carrying amount equals the market value. In addition, the
accumulated depreciation or amortisation is the difference between the gross and carrying amounts of
the asset. This amendment did not have any impact on the Company's interim condensed financial
statements.




National Hotels Company B.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
30 September 2016 (Reviewed)

2 ACCOUNTING POLICIES (continued)

Significant accounting policies {continued)

Amendments o IAS 27: Equily Method in Separate Financial Staterents

The amendments will allow entities to use the equity method to account for investments in subsidiaries,
joint ventures and associates in their separate financial statements. Entities already applying IFRS and
electing to change to the equity method in its separate financial statements will have to apply that
change retrospectively. For first-time adopters of IFRS electing to use the equity method in its separate
financial statements, they will be required to apply this method from the date of transition to IFRS.
These amendments did not have any impact on the Company's interim condensed financial statements.

Annual Improvements 2012-2014 Cycle: IAS 34 Interim Financial Reporting

The amendment clarifies that the required interim disclosures must either be in the interim financial
statements or incorporated by cross-reference between the interim financial statements and wherever
they are included within the interim financial report (e.g., in the management commentary or risk report).
The other information within the interim financial report must be available to users on the same terms
as the interim financial statements and at the same time. This amendment did not have any impact on
the Company's interim condensed financial statements.

The following other new standards and amendments apply for the first time in 2016. However, they do
not impact the annual financial statements of the Company or the interim condensed financial
statements of the Company.

- IFRS 14 - Regulatory Deferral Accounts;

- IFRS 11 - Joint Arrangements;

- 1AS 16 and IAS 41 - Properly, plant and equipment and Agriculture;
- IAS 1 - Presentation of Financial Statements; and

- IFRS 10, IFRS 12 and IAS 28 - Consolidated Financial Statements, Disclosure of Interest in
other Entities and Investments in Associates and Joint Ventures.

Annual Improvements 2012 - 2014 Cycle
- IFRS 5 - Non-current Assets Held for Sale and Discontinued Operations;
- IFRS 7 - Financial Instrumenis: Disclosures;
- IAS 19 - Employse Benefits; and
- IAS 34 - interim Financial Reporting.

3 PROPERTY, PLANT AND EQUIPMENT

During the nine months ended 30 September 2016, the Company incurred capital expenditure
amounting to BD 423,212 (nine months ended 30 September 2015: BD 118,690, year ended 31
December 2015: BD 239,887) on its various capital expenditure projects.

No assets were written off by the Company during the nine months ended 30 September 2016 (nine
months ended 30 September 2015: assets with a net book value of BD 81,949 were written off by
Company, year ended 31 December 2015: BD 101,294). During the nine months ended 30 September
2016, assets with a net book value of BD 612 (nine months ended 30 September 2015: BD 1,780, year
ended 31 December 2015: BD 1,780) were disposed of by the Company, resulting in a net profit on
disposal of BD 888 (nine months ended 30 September 2015: BD 1,220, year ended 31 December 2015:
BD 1,220).




National Hotels Company B.S.C.
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
30 September 2016 {Reviewed)

4 INVESTMENT IN AN ASSOCIATE

The Company has a 33.33% interest in African & Eastern (Bahrain) W.L.L., which is incorporated in the
Kingdom of Bahrain and is involved in the business of investment in bonds and shares as well as
importing and selling consumer products. African & Eastern (Bahrain) W.L.L. is a private entity that is
not listed on any public exchange. The Company’s interest in African & Eastern (Bahrain) W.L.L. is
accounted for using the equity method in the interim condensed financial statements.

Movements in the carrying value of the investment were as follows:

30 September 31 December 30 September

2016 2015 2015
Reviewed Audited Reviewad
BD BD BD
Balance at 1 January 6,872,407 6,228,485 6,228,485
Share of profit during the period / year * 1,469,343 1,628,772 1,132,879
Dividends received during the period f year (1,400,000) {(1,000,000) {1,000,000)
Share in associate's cumulative changes in fair values (46,208) 15,1580 4,830

6,895,542 6,872,407 6,366,194

* Based on the approved management accounts of African & Eastern (Bahrain) W.L.L., profit of BD
4,408,470 (30 September 2015. BD 3,398,976} was recognised for the nine months ended 30
September 2016. The Company has recognised profit of BD 1,469,343 (30 September 2015 BD
1,132,879) in these interim condensed financial statements representing its 33.33% share.

5 AVAILABLE-FOR-SALE INVESTMENTS

30 September 31 December

2016 2015
Reviewed Audited
BD BD

Equity investments:
Quoted investments 4,577,014 2,684,415
Unquoted investments (at cost)* 310,800 310,800

4,887,814 2,995,215

* The unquoted investments are carried at cost, as fair value cannot be reliably determined due to the
unpredictable nature of future cash flows and the lack of other suitable methods for arriving at a reliable
fair value for these investments.

The movements in the quoted available-for-sale investments are as follows:
30 September 31 December 30 September

2016 2015 2015

Reviewed Audited Reviewed

BD BD BD

Balance at 1 January 2,684,415 2,370,630 2,370,630
Additions during the period** 2,000,000 - -

Unrealised (loss) gain on available-for-sale investment (107,401) 313,785 114,349

4,577,014 2,684,415 2,484,979




National Hotels Company B.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
30 September 2016 (Reviewed)

5 AVAILABLE-FOR-SALE INVESTMENTS {continued)

** The additions during the year pertains to Government Development bonds issued by the Central
Bank of Bahrain on behalf of the Government of Kingdom of Bahrain during the nine months ended 30
September 2016. The bond carries interest at a fixed rate of 4.45% per annum and matures on 21 July
2019,

All available-for-sale investments valued at fair value were valued under level 1 fair value hierarchy,
there were no financial instruments which were fair valued under level 2 and level 3 fair value hierarchy
{note 13).

6 CASH AND CASH EQUIVALENTS

For the purpose of the interim statement of cash flows, cash and cash equivalents are comprised of the
following statement of financial position amounts:

30 September 31 December 30 September

2016 2015 2015
Reviewed Audited Reviewed

BD 8D BD

Cash on hand 8,175 7.417 8,306
Cash at bank 2,063,654 3,409,293 2,981,558
Term deposits 2,861,094 2,835,345 2,827,274
Bank balances and cash 4,932,923 6,252,055 5,817,138
Restricted cash (237,211) {211,543) (216,938)

Cash and cash equivalents as per the

interim statement of cash flows 4,695,712 6,040,512 5,600,200

Restricted cash which represents unclaimed dividends has not been included in cash and cash
equivalents,

Term deposits are short term deposits, denominated in Bahraini Dinars and held with a commercial
bank in the Kingdom of Bahrain with an average effective interest rate of 1.19% (30 September 2015:
0.97%). These term deposits have original maturities ranging from one month to three months (31
December 2015: same),

7 SEASONALITY OF RESULTS

Dividend income of BD 167,933 for the nine months ended 30 September 2016 (for the nine months
ended 30 September 2015: BD 156,844) is of a seasonal nature.

8 EQUITY

Share capital
The authorised, issued and paid-up share capital consists of 110,250,000 shares of BD 0.100 each (31
December 2015; 110,250,000 shares of BD 0.100 each).

The issued and paid-up share capital was not increased during the nine months ended 30 September
2016 (nine months ended 30 September 2015: increased by BD 525,000 by the issue of bonus shares).

10



National Hotels Company B.S.C.
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
30 September 2016 (Reviewed)

8 EQUITY {continued)

Dividends

At the annual general meeting of the shareholders held on 30 March 2016, the shareholders of the
Company resolved to distribute cash dividends of 12 fils per share totalling BD 1,310,097 which was
paid on 7 April 2016 from the retained earnings (30 September 2015: cash dividends of 10 fils per share
amounting to BD 1,039,759 from retained earnings and bonus shares from the general reserve at 5
bonus shares for each 100 shares held totalling to 5,250,000 bonus shares with a nominal value of BD
525,000).

9 EARNINGS PER SHARE

For the three months ended For the nine months ended
30 September 30 September 30 September 30 September

2016 2015 2016 2015
Reviewed Reviewed Reviewed Reviewed
Profit for the period - BD 744,555 835,009 2,597,296 2,882,237
Average shares in issue -
net of treasury shares 109,174,743 109,174,743 109,174,743 109,174,743
Basic and diluted earnings per share -
in fils _ 7 8 __ 24 26

No figure for diluted earnings per share has been presented as the Company did not issue any
instruments that would have a dilutive effect.

11
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National Hotels Company B.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION

30 September 2016 (Reviewed)

1" RELATED PARTY TRANSACTIONS AND BALANCES (continued)

Balances with related parties included in the interim statement of financial position are as follows:

30 September 2016 31 December 2015
Receivables Payables  Receivables Payables
Reviewed Reviewed Audited Audited
BD BD BD BD
Associated company - 11,996 - 10,528
Management company (Rezidor) - 126,930 13,293 213,570
Directors - - - 179,000
- 138,926 13,293 403,008

Terms and conditions of transactions with related parties

Outstanding balances at the period / year end arise in the normal course of business and are unsecured,
interest free and settlement occurs in cash, and are usually settled within 30 days. There have been no
guarantees received or provided for any related party payables and receivable balances.

No directors' remuneration was charged to interim statement of profit or loss during the period ended 30
September 2016 (30 September 2015: same). Further, the directors' remuneration paid during the period

amounted to BD 179,000 (30 September 2015: BD 172,000).

Compensation of key management personnel

The remuneraticn of key management personnel, other than directors, during the period were as follows:

For the three
months ended

For the nine
months ended

30 September 30 September 30 September 30 Sepiember

2016 2015 2016 2015

Reviewed Reviewed Reviewed Reviewed

BD BD BD BD

Short-term benefits 41,851 39,812 128,658 152,108
Post-employment benefits 3,761 3,551 18,600 10,935
45,612 43,353 147,258 163,043

12 COMMITMENTS

No future capital expenditure was authorised as of 30 September 2016 and 30 September 2015.
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National Hotels Company B.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION

30 September 2016 (Reviewed)

13 FAIR VALUE MEASUREMENT

As at 30 September 2016, the Company held the following classes of assets measured at fair value:

Date of
valuation

Assets measured at fair value:

Available-for-sale investment 30 Septernber 2016
Held-for-trading investments 30 September 2016
Revalued freehold land 31 March 2016

Fair value measurement uslng

Quoted

prices in  Significant Significant

active observable unobservable
markets inputs inputs Total
{Level 1) (Level 2} {Level 3) (Reviewed)
8D BD BD BD
4,577,014 - - 4,577,014
38,283 - - 38,283

36,171,650 36,171,650

As at 31 December 2015, the Company held the following classes of assets measured at fair value:

Date of
valuation

Assets measured at fair value:

Available-for-sale investment 31 December 2015
Held-for-trading investments 31 December 2015
Revalued freehold land 9 March 2015

Fair value measurement using

Quoted

prices in Significant Significant

active observable unobservable
markets inputs inputs Total
(Level 1) (Level 2) {Level 3) {Audited)
BD BD BD BD
2,684,415 . - 2,684,415
42,931 - - 42,931

36,171,650 36,171,650

Puring the reporting periods ended 30 September 2016 and 30 September 2015 and year ended 31
December 2015, there have been no transfers between Level 1, Level 2 and Level 3 fair value hierarchy.

There is no movement in the revalued freehold land, therefore, reconciliation of Level 3 fair value hierarchy

is not disclosed.

The management assessed that cash and bank balances, deposits, trade and other receivables, current
portion of term loan and frade and other payables approximate their carrying amounts largely due to the

short-term maturities of these financial instruments.
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